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 15 Dec 00 
 
MEMORANDUM FOR NAVFAC ACQUISITION PERSONNEL 
 
Subj: USE OF PERFORMANCE-BASED PAYMENTS (PBP) (00-50) 
 
Encl: (1) USD (AT&L) memo of 13 Nov 00 
 
1.  By enclosure (1), the Under Secretary of Defense for 
Acquisition, Technology and Logistics encourages the expanded use 
of performance-based payments for contract financing.  This memo 
includes some preliminary policy and lessons learned.  It also 
advises that the Deputy Under Secretary of Defense for Acquisition 
Reform has been directed to lead the development and distribution of 
a guidance document that will assist contracting officers and 
program managers in the selection and valuation of meaningful 
technical progress indicators to use in conjunction with 
performance-based financing payments.   
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